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SIXTH REPORT OF RECEIVER

Roy M. Terry, Ir. and the law firm of DurretteBradshaw, PLC (“Receiver”)
respectfully submit the following sixth report of acts and transactions in its official
capacity as Receiver.

PROCEDURAL HISTORY

On April 30, 2002, the Securities and Exchange Commission (“SEC”) filed its First
Amended Complaint (“Complaint”) against the Defendants and Relief Defendants in this
matter. On June 4, 2002, the SEC filed its Joint Motion for Order Directing Appointment
of Receiver Over Defendants Terry L. Dowdell (“Dowdell”), Dowdell, Dutcher &
Associates ("DDA”), Emerged Market Securities, DE-LLC (“EMS™) and affiliated
entifies.

By Order entered July 12, 2002, this Court appointed Roy M. Terry, Jr. and the law

firm of DurretteBradshaw PLC, as Receiver over Terry L. Dowdell, Dowdell, Dutcher &




Associates, Emerged Market Securities, DE-LLC, and affiliated entities (the “Original
Appointment Order”). The Original Appointment Order provides as follows:

7. Within thirty (30) days after the filing of the
mventory, and at regular intervals of not less than three (3)
months thereafter until discharge, the Receiver shall file

teports of his acts and transactions in his official capacity as
Receiver.

Accordingly, the Receiver filed with the Court the inventory, first, second, third, fourth
and fifth reports of acts and transactions on September 10, 2002, October 10, 2002,
January 10, 2003, April 10, 2003, July 10, 2003 and October 10, 2003, respectively.

This Court also appointed Roy M. Terry, Jr. and the law firm of DurretteBradshaw
PLC, as Receiver over Relief Defendant Authonzed Auto Service, Inc. and Defendant
Vavasseur Corporation by Orders entered September 12, 2002 and February 18, 2003,

respectively (the “Supplemental Appointment Orders”).

SUMMARY OF ACTIVITIES
The activities conducted by the Receiver subsequent to the Fifth Report of the
Receiver pursuant to the Original Appointment Order and the Supplemental Appointment
Orders may be categorized as follows: General Case Administration, Asset
Administration, Claims Administration, Related Litigation, and Ongoing Activities.
A, General Case Administration.

1. Civil Contempt.




. Terry L. Dowdell. The Court has entered orders finding Terry

L. Dowdell to be in civil contempt of court, and on March 4, 2003 entered an order

stating:

that defendant Dowdell be committed to the custody of the
United States Marshal’s Service until such time as he fully and
completely purges himself of contempt by repatriating and
disgorging all Vavasseur funds and by telling the SEC and the
Receiver where all Vavasseur overseas funds are located and
how such funds may be obtained by the Receiver. Upon his
compliance, defendant shall be released from jail.

To date, Terry L. Dowdell has elected to remain in jail.

b & c. Gregory Smyth and Mark Smyth. On February 12, 2003, the

Court entered an order ﬁﬁding Gregory Smyth and Mark Smyth (the “Smyths™) to be in
civil contempt of court. On February 27, 2003, the Court entered a Contempt Judgment
Against Gregory Smyth and Mark Smyth (signed February 26, 2003), which established
the appropriate sanction and remedy for that contempt. Because the Smyths did not
supply complete and accurate financial disclosures requested by the Receiver, the
Receiver filed a motion to punish the Smyths. On August 25, 2003, the Court entered an
Order directing Gregory Smyth and Mark Smyth to show cause before the Court on
October 24, 2003, why they should not be punished for contempt for failing to obey the
Court’s Contempt Judgment. By Order entered October 20, 2003, the Court continued the
show cause hearing until November 21, 2003, On October 21, 2003, the Smyths filed a
response to the Receiver’s motion to punish, and on November 20, 2003, filed a

supplemental response. On November 24, 2003, the Court entered an Order continuing

Ll




the show cause hearing for up to 60 days from the docketing of that Order, to a date to be

determined by the Clerk of the Court, The date for the hearing has not yet been sent.

d & e. Rebecca Dowdell and Mary Dowdell. On June 4, 2003, the

Court entered Final Judgement Orders against Rebecea Dowdell and Mary Dowdell
cxpressly incorporating the Consent and Stipulations of Rebecea Dowdell and Mary
Dowdell, respectively.

Hearing was held November 21, 2003, on whether the Dowdells were entitled to
claim attorney-client privilege with respect to the amount and source of funds used to pay
legal fees. By Order entered November 24, 2003, the Court established a procedure to
resolve this dispute. Accordingly, on December 11, 2003, pursuant to the Consent and
Stipulations of Rebecca Dowdell and Mary Dowdell, the Receiver filed a mnotice of

withdrawal of the motions for civil contempt against Rebecca Dowdsll and Mary

Dowdell.

2 Accounting. On October 10, 2003, the Receiver filed under seal
financial statements for months ending May 31, 2003, June 30, 2003, July 31, 2003, and
August 31, 2003. Contemporaneously herewith, the Receiver is filing financial statements

for months ending September 30, 2003, October 31, 2003, and November 30, 2003. The

Receiver will file subsequent financial statements with the Court to supplement this

Report as they become available.

3. Investor Database.

In cooperation with police and investigatory
authorities in the UK and the SEC, the Receiver has compiled a 1022 entry investor

database. This database will be tested in the near future by way of a sample mailing




designed to confirm contact information and to locate other investors. Not all of the

investors listed in this database are belisved to be Vavasseur investors: rather, some will

be customers of Dobb White & Company in the UK possibly unrelated to the Vavasseur
frand. The use of this database wil] need to be coordinated with the new UK recaiver to

prevent overlapping claims on the US and UK receiverships.
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5.

Enpagement of London Solicitor. The Receiver has engaged the
London-based firm of RadecliffesLeBrasseur to assist the Receiver with (i) analysis of a
possible civil action against certain insurance companies that issued policies to Dobb
White & Co. for the benefit of investors and (i) ongoing dialogue with the UK Serious
Fraud Office and Financial Services Administration, the English equivalents of the SEC,

RadcliffesLeBrasseur will undertake other discrete assignments at the request of the

Receiver.

B. Asset Administration.

Invesiment Adviser. On December 2, 2003, the Receiver filed its
motion for the Court to approve engagement of an investment adviser. No objections to

the relief sought in the motion were received. A proposed order granting the Motion is

pending befors the Court,

2, Fursuant to the Court’s Final Judgment Order against Mary Dowdell -

entered June 4, 2003, Mary Dowdsll and Wanda Tracy (who the Receiver believes to be

Mary Dowdell’s sister) have deeded to the Receiver certain real property owned jointly




and formerly occupied by Wanda Tracy, commonly referred to as 5153 57 Street North,
Kenneth City, Florida, Pursuant to Court order entered November 4, 2003, on December
9, 2003, the Receiver sold this property at public auction. By Order entered December 15,
2003, the Court approved the sale of the property, Mary Dowdell is now resisting the

Receiver’s request that she assign her interest in a Deed of Trust on the property to the

receivership.

3. Also pursuant to the Court’s Final Judgment Order against Mary

Dowdell entered June 4, 2003, Mary Dowdell has deeded to the Receiver her remainder
interest in certain real property commonly referred to as 8186 Terrace Garden Drive
North, #1035, St. Petersburg, Florida. The property was formerly occupied by Nona Pierce
(Mary Dowdell’s mother), who purportedly has a life estate interest in the property. As
discussed in the Related Litigation section, the Receiver has filed suit in this Court (case

no. 3:03cv00033) to set aside the conveyance of the life estate as a fraudulent transfer.

4. Pursuant to the Court’s Final Judgment Orders against Mary Dowdell

and Rebecca Dowdell, both entered June 4, 2003, Mary Dowdell and Rebecca Dowdell
have deeded to the Receiver certain real property owned jointly, and formerly occupied by
Rebecca Dowdell, commonly referred to as 1464 Bircherest Lane, Charlottesville,
Virginia. Pursuant to Court order entered September 4, 2003, on November 6, 2003, the

Receiver sold this property at public auction. By Order entered November 17, 2003, the
Court approved the sale of the property.

3; The Receiver continues to negotiate the returmn of Vavasseur funds

from other individuals and entities. Demand has been made on Covington & Burling, the







